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CREDEM SET THE DECARBONIZATION
TARGETS FOR 2030 AS PART OF THE NET
ZERO BANKING ALLIANCE (NZBA)

● Last January Credem joined the initiative promoted by the United
Nations to encourage, through participating banks, the transition
of the real economy towards net zero greenhouse gas
emissions by 2050;

● Identified the first intermediate decarbonisation targets of the
loan and investment portfolios for priority sectors, power
generation and the extraction, processing and distribution of oil and
gas.

Credem, one of the main Italian banking groups and among the most solid at a European
level, defined the first intermediate targets for the decarbonisation of loan and investment
portfolios for some priority sectors, as provided by the Net-Zero Banking Alliance (NZBA)
membership, formalized in January 2024. The NZBA is the initiative promoted by the United
Nations which aims to accelerate the sustainable transition of the real economy through the
main international banking institutions committed to align their lending and investment
portfolios with net-zero greenhouse gas emissions by 2050, in line with the targets set by the
2015 Paris Climate Agreement.

In detail, the Group defined the target of reducing the weighted emission intensity of the
counterparties in the portfolio by 76% in the power generation sector and by 25% in the oil
and gas sector by 2030.
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“I am convinced that the banking sector can give a very important contribution to fight
climate change and environmental challenges”, Angelo Campani, Credem’s General
Manager declared “In this sense”, Campani continued,“the definition of the objectives
deriving from joining the Net Zero Banking Alliance represents a further evolution of our
commitment to sustainability. We have incorporated the pursuit of these targets across the
industrial planning process. Our offer is characterized by advisory services and training and
information moments which will involve our entire commercial network to guarantee the
availability of all the necessary tools, but also by a more elaborate and broader range of
products and services for our private and business customers. We want to play our part in
this area too", Campani concluded, “to give further concreteness and solidity to our strategy
of creating sustainable value and well-being over time for customers, our people,
shareholders and the community”.

Targets were defined through a process for the quantification of its portfolio emissions (also
known as ‘financed emissions’). In detail, for each loan granted to a company, the equivalent
value of CO2 emissions is calculated, considering the company sector, its own characteristics
and the level of alignment to the reference decarbonisation path represented by the
scenarios developed by the International Energy Agency.

The first intermediate targets for 2030 refer to the sectors of power generation and oil and
gas extraction, processing and distribution, identified by the NZBA as high-emitting sectors
and carbon-intensive sectors and which constitute the most significant components in terms
of emissions within the Credem Group's assets. The two sectors identified respectively cover
73% of the emissions of the Net Zero priority sectors and 38% of the total emissions with
reference to the corporate loans portfolio and 92% of the emissions of the Net Zero priority
sectors and 64% of total emissions of the investment portfolio, excluding government bonds.

The defined objectives

In detail, for Power generation, the reduction target represents 76% of the weighted
emission intensity of the counterparties in the portfolio, from a baseline of 557 tonnes of
CO2 equivalent per megawatt hour (557 tCO2e/MWh) in 2023 to an average value of 134
tonnes of CO2 equivalent per megawatt hour (134 tCO2e/MWh) in 2030. The target set
refers to financed emissions of 52 thousand tonnes CO2 equivalent (52 thousand tCO2e).

In the oil and gas sector, the reduction target represents 25% of the weighted emission
intensity of the counterparties in the portfolio, starting from a baseline of 197 tonnes of CO2
equivalent per megajoule (197 tCO2e/Mj) in 2023 to an average value of 147 tonnes of CO2
equivalent per megajoule (147 tCO2e/Mj) by 2030. The target refers to financed emissions
equal to 157 thousand tonnes of CO2 equivalents (157 thousand tCO2e). In both sectors the
target concerns energy generation activities and takes into account the emissions generated
by companies directly (so-called Scope 1) and indirectly through the energy purchased
(Scope 2).
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The Credem Group, among the main Italian banking institutions and among the most solid
in Europe, is listed on the Italian Stock Exchange and has a total business at the end of
September 2024, including total funding and loans, equal to more than €137 billion.
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